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Portfol io Performance
a s  o f  3 1 s t J u l y 2 0 2 1      U S $

1

1M 3M 6M 12M

Income -0.2% 5.7% 6.1%

Balanced 0.8% 10.3% 9.5%

Growth 0.9% 9.6% 9.9%

S&P500 (TR) 4.4% 6.2% 18.8% 55.5%

Global Aggregate -0.1% -2.6% -1.3% 4.7%
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YTD Asset Class Returns
a s  o f  3 1 s t  J u l y  2 0 2 1

2

Source: Bloomberg

Asset class July YTD Asset class July YTD

Global Developed Equities ($ TR) 1.7% 13.0% Global Aggregate (Hedged) 1.1% -2.6%

Global Emerging market equities (TR) -6.7% 7.4% US Investment Grade 1.1% -1.6%

US (S&P500 TR) 4.4% 6.2% US High yield 0.4% 3.6%

NASDAQ 1.2% 12.5% Emerging Market Debt 0.5% -1.0%

Europe ex UK (MSCI) 2.1% 11.6% Global Inflation linked 4.0% -0.6%

UK FTSE-ALLSH (GBP) 0.5% 5.2% Gold 2.5% -6.0%

Japan (Nikkei 400 TR) -2.6% 8.3%

China (MSCI, $) -13.8% 1.8% Oil (Brent) 1.6% 45.0%

Asia ex Japan (MSCI TR $) -7.5% 6.4% Dollar trade weighted -0.3% 2.8%
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Equit ies Stretched?
3

Source: Bloomberg
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China shooting itself in the foot?3
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China – although it’s not all bad. Small caps good!!3
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Japan looks good3
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Europe y-y comparisons look favourable for equities3

Eurostoxx relative to S&P500 index
suggests ‘catch up’ 
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Can it get better for the USA?3
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Bond Yields & the Grand old Duke of  
York?

Source: Bloomberg

3
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Inf lat ion never went away3
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Inf lat ion surprise index c lose to highs3
“Inflation is as violent as a mugger, as frightening as an armed robber and as 
deadly as a hit man.”

- Ronald Reagan, 1978
We have written extensively on the topic:

Equities As an Inflation Hedge? Choose Wisely Though - 9 June 2021

A Quick Update On Corporate America - 4 May 2021

From ZIRP to SPLURGE | Going Boldly Where No One Has Gone Before (In Living Memory)? - 21 April 2021

A fictitious memo to Jay Powell from a 'staffer' at the Fed? - 3 April 2021

However, inflation now is not driven by the same forces as the 1970s. (It is facilitated by the same policy of free 
money) 

https://www.tamim.com.au/markets/equities-as-an-inflation-hedge-choose-wisely-though
https://www.tamim.com.au/markets/a-quick-update-on-corporate-america
https://www.tamim.com.au/markets/from-zirp-to-splurge-going-boldly-where-no-one-has-gone-before-in-living-memory
https://www.tamim.com.au/markets/a-fictitious-memo-to-jay-powell-from-a-staffer-at-the-fed
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US Inf lat ion ~ Fed Models outdated?3
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US Inf lat ion ~ Fed Models outdated?3
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US Inf lat ion ~ Fed Models outdated?
W a g e s  n o  l o n g e r  d r i v e  i n f l a t i o n .  A s  l o n g  a s  t h e  F e d  c o n t i n u e s  t o  
u s e  w a g e  g r o w t h  a s  t h e  i n d i c a t o r  o f  i n f l a t i o n ,  w e  h a v e  b a d  d a t a .

3



17

US Inf lat ion ~ Fed Models outdated?
o r  d o  t h e y  r e a l l y  k n o w  w h a t  t h e y  a r e  d o i n g ?3
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Gold not behaving?3

Source: Bloomberg

Flash crash on a Sunday! – who sells $4bn 
notional on a Sunday?
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Central bank holdings up 333 tons in 
1H 2021, 40% above five-year average
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Commodity ‘Super Cycle’  recycles?3

Source: Bloomberg

Remember 2000 and beyond

China spent around $17 trillion 
on industrialisation ($22 trillion 

in today’s terms)

Copper price rose 480% in a 
decade
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Commodity ‘Super Cycle’  recycles?3

“An energy system powered by 

clean energy technologies differs 

profoundly from one fuelled by 

traditional hydrocarbon resources. 

Building solar photovoltaic (PV) 

plants, wind farms and electric 

vehicles (EVs) generally requires 

more minerals than their fossil fuel 

based counterparts. A typical 

electric car requires six times the 

mineral inputs of a conventional 

car, and an onshore wind plant 

requires nine times more mineral 

resources than a gas-fired power 

plant. Since 2010, the average 

amount of minerals needed for a 

new unit of power generation 

capacity has increased by 50% as 

the share of renewables has risen.”

Source: IEA, The Role of Critical 
Minerals in Clean Energy 
Transitions, 2021
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Commodit ies cheap cf other assets3
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Posit ion Update ~ Balanced Portfol io

Asset allocation

Bonds
39%

Equities
57%

Gold
4%

Investment 
grade bonds

26%

High yield 
bonds
13%

Strategic bond 
strategy

15%

Convertible 
bonds
10%

China bonds
10%

Emerging 
market bonds

26%

US
17%

Europe
9%

Japan
10%

Emerging 
markets

32%

Healthcare
9%

Technology
7%

Infrastructure
9%

Value
7%

4
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Posit ion Update ~ Capital  Growth4

Asset Allocation

Equities
68%

Bonds
29%

Gold
3%

Investment 
grade
35%

High Yield
17%

Strategic bond
17%

EM debt
31%

Emerging 
market equity

28%

US equities
20%Technology

21%

US Healthcare
9%

Europe
10%

Japan
12%
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Posit ion Update ~ Income Portfol io4

High grade bonds
11%

High yield
15%

EM Debt
19%

Equity Property
10%

Equity infrastructure
10%

Equity banks
10%

Private Debt
20%

Preferreds
5%



Strategy
Parameters

Strategy Income Balanced Growth

Currency USD/AUD USD/AUD USD/AUD

Net Return Objective* 4 – 6% p.a. 6 -8% p.a. 8 -10% p.a.

Minimum Investment 
Amount

100,000 100,000 100,000

Management Fee - Subject to AUM --

Performance Fee N/A N/A N/A

Volatility 5.7% 6.8% 7.2%

Target Sharpe Ratio 1% 1% 1.2%

Asset Allocation

Equities 50% 57% 68%

Bonds 30% 39% 29%

Private Debt 20% N/A N/A

Gold N/A 4% 3%
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Disclaimer 
This report may contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or 
which would subject Delft Partners or its affiliates (“DP") to any registration or licensing requirement within such jurisdiction. All material presented in this 
report, unless specifically indicated otherwise, is under copyright to DP. None of the material, nor its content, nor any copy of it, may be altered in any way, 
transmitted to, copied or distributed to any other party, without the prior express written permission of DP. All trademarks, service marks and logos used 
in this report are trademarks or service marks or registered trademarks or service marks of DP or its affiliates. This report is intended to provide the 
recipient with general market advice it should not be relied upon to make investment decisions or be construed as an inducement to trade. This report is 
only for the use of professional investors defined in S.708 of Corporations Act. Information and opinions presented in this report have been obtained or 
derived from sources believed by DP to be reliable, but DP makes no representation as to their accuracy or completeness. The information, tools and 
material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of 
an offer to sell or to buy or subscribe for securities or other financial instruments. DP will not treat recipients of this report as its customers by virtue of 
their receiving this report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that you 
consult an independent investment advisor if you are in doubt about such investments or investment services. DP accepts no liability for loss arising from 
the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific 
statutes or regulations applicable to DP. This report is not to be relied upon in substitution for the exercise of independent judgment. DP may have issued, 
and may in the future issue, other communications that are inconsistent with, and reach different conclusions from, the information presented in this 
report. Those communications reflect the different assumptions, views and analytical methods of the analysts who prepared them and DP is under no 
obligation to ensure that such other communications are brought to the attention of any recipient of this report Past performance should not be taken as 
an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. 
Information, opinions and estimates contained in this report reflect a judgment at its original date of publication by DP and are subject to change without 
notice. In the case of some investments the potential losses may exceed the amount of initial investment and, in such circumstances, you may be required 
to pay more money to support those losses. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, 
similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. This report may 
provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of DP, DP has not reviewed 
any such site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to DP's own 
website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this 
document. 
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